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PHONE 609-987-0880 * FAX 609-987-0850 * sstitt@njefa.com

NEW JERSEY EDUCATIONAL
FACILITIFS AUTHORITY SHERYL A, STITT
febisiestdduiainilbialiuy Deputy Executive Director

MINUTES OF THE MEETING OF THE
NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
HELD AT 103 COLLEGE ROAD EAST, PRINCETON, NEW JERSEY
ON TUESDAY, JULY 24, 2018

The meeting was called to order at 10:05 a.m. by Chairman Hodes. The New Jersey
Educational Facilities Authority gave notice of the time, place and date of this meeting via
fax and email on June 11, 2018, to The Star Ledger, The Times of Trenton and the
Secretary of State and by posting the notice at the offices of the Authority in Princeton,
New Jersey. Pursuant to the New Jersey Open Public Meetings Act, a resolution must be
passed by the New Jersey Educational Facilities Authority in order to hold a session from
which the public is excluded.

AUTHORITY MEMBERS PRESENT:

Joshua Hodes, Chair (via phone) -

Elizabeth Maher Muoio, State Treasurer, Treasurer (represented by David Moore) (via
phone)

Louis Rodriguez (via phone})

Zakiya Smith Ellis, Secretary of Higher Education (via phone)

AUTHORITY MEMBERS ABSENT:

Ridgeley Hutchinson, Vice Chair

STAFF PRESENT:

Sheryl A. Stitt, Acting Executive Director

Steven Nelson, Director of Project Management

Brian Sootkoos, Director of Finance-Controller

Ellen Yang, Director of Compliance Management
Jamie O’Donnell, Senior Communications Manager
Debra Paterson, Senior Compliance Manager

Sheila Toles, Exec. Asst./Human Resources Manager
Lisa Walker, Accountant



ALSO PRESENT:

Jeet Gulati, Esq., Deputy Attorney General

- Craig Ambrose, Esq., Govemnor's Authorities Unit (via phone)

ITEMS OF DISCUSSION

1.

Resolution Confirming the Continuation of the Princeton University
Commercial Paper Note Program

Mr. Nelson reported that Princeton University’s Commercial Paper (CP) Note
Program is the Authority’s sole CP Program. He explained that CP is a short-term
debt instrument issued with maturities typicaily from 1 to 270 days and is typically
repaid with cash or through the issuance of long-term bonds or is rolled over into
a new Note. He explained that the CP Program basically functions as a line of
credit for the University for capital projects only and allows the University from
time to time and on an ongoing basis, to draw up to and have outstanding, $120
million of CP. The University's program was originally adopted by the Authority in
1997 and was subsequently confirmed and ratified in 2010 with no changes being
made to the original resolution.

Mr. Nelson reported that the University’s last TEFRA approval, which permitted the
issuance of CP, expired in June of this year and that the University now wished to
draw on the Program once again. He reported that the Authority's bond counsel
and staff had established a TEFRA hearing date of August 2, 2018 which would
cover all future University Note draws for the next 36 months and that given the
length of time since the Authority's 2010 board meeting on the matter, Authority

* staff recommended a further reconfirmation and ratification of the Note Program

issued on behalf of the University in an amount not to exceed $120 million.

Matthew Kent of Princeton University, Associate Treasurer, described the Note
Program and thanked the board members and staff.

Michela Daliana of Hawkins, Delafield & Wood, Bond Counsel, described the
resolution.

Mr. Rodriguez moved the adoption of the following entitled resolution:

RESOLUTION CONFIRMING AND RATIFYING THE
ISSUANCE FROM TIME TO TIME, IN ONE OR MORE
SERIES, BY THE NEW JERSEY EDUCATIONAL FACILITIES
AUTHORITY OF UP TO $120,000,000 AGGREGATE

'PRINCIPAL AMOUNT OF ITS PRINCETON UNIVERSITY

- COMMERCIAL PAPER NOTES AND AUTHORIZING THE
AUTHORITY TO TAKE ALL ACTION REQUIRED OR
NECESSARY IN CONNECTION WiTH THE ISSUANCE FROM
TIME TO TIME OF THE NOTES

The motion was seconded by Mr. Moore and passed unanimously.
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The adopted resolution is appended as Exhibit 1.

Report on Operating an@onstruction Fund Statements and Disbursements

Mr. Sootkoos reviewed the Results of Operations and Budget Variance Analysis and
reported on the status of construction funds and related investments for June 30,
2018.

Mr. Rodriguez moved that the reports be accepted as presented; the motion was
seconded by Secretary Smith Ellis and passed unanimously.

The reports are appended as Exhibit Ii.

Next Meeting Date

Mr. Hodes advised that the August meeting would be canceled and reminded
everyone that the next meeting is scheduled for Tuesday, September 25% at 10:00
a.m. at the Authority offices and requested a motion to adjourn.

Secretary Smith Eliis moved that the meeting be adjourned at 10:14 a.m. The
motion was seconded by Mr. Moore and passed unanimously.

Respectfully submitted,

0ot

Shefyl A, Stitt
Acting Secretary




EXHIBIT I

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY

RESOLUTION CONFIRMING THE CONTINUATION OF THE PRINCETON
UNIVERSITY COMMERCIAL PAPER NOTES PROGRAM

A RESOLUTION CONFIRMING AND RATIFYING THE ISSUANCE FROM TIME
TO TIME, IN ONE OR MORE SERIES, BY THE NEW JERSEY EDUCATIONAL
FACILITIES AUTHORITY (THE "AUTHORITY") OF UP TO $120,000,000
AGGREGATE PRINCIPALL. AMOUNT OF ITS PRINCETON UNIVERSITY
COMMERCIAL PAPER NOTES (THE "NOTES") AND AUTHORIZING THE
AUTHORITY TO TAKE ALL ACTION REQUIRED OR NECESSARY IN
CONNECTION WITH THE ISSUANCE FROM TIME TO TIME OF THE NOTES

Adopted: July 24, 2018

WHEREAS, the New Jersey Educational Facilities Authority (the "Authority™) was
created as a public body corporate and politic of the State of New Jersey pursuant to the New Jersey
Educational Facilities Authority Law (being Chapter 72A of Title 18A of the New Jersey Statutes, as
amended and supplemented), N.J.S.4. 18A:72A-1 et. seq. (the "Act”); and

WHEREAS, by Resolution of the Members of the Authority adopted on October 15, 1997,
as supplemented on November 19, 1997 (the "Original Resolution"), the Authority has heretofore
authorized the issuance from time to time, in one or more series, of its Princeton University Commercial
Paper Notes (the Notes") and thereby established and implemented a commercial- paper notes program
for Princeton University (the "Princeton University Commercial Paper Notes Program"); and

WHEREAS, by Resolution of the Members of the Authority adopted on September 29,
2010, the Authority confirmed and ratified the issuance of the Notes (the “2010 Resolution™); and

WHEREAS, pursuant to the Original Resolution and the 2010 Resolution, the Notes may
be issued by the Authority from time to time, in one or more series, in an aggregate principal amount
not to exceed $120,000,000, with a maturity date for any Notes so issued of not later than one year
from the date of issuance (not including rollovers of the Notes), and at a true interest cost for any Notes so
issued of not greater than nine percent (9%) per annum; and

WHEREAS, pursuant to the Original Resolution, the Authority has heretofore approved,
executed and delivered the Commercial Paper Issuing and Paying Agency Agreement (the "CP
Agreement™), by and among the Authority, the Trustees of Princeton University (the '"University") and
the paying agent identified therein, which CP Agreement provides for the issuance from time to time
of the Notes for the benefit of the University upon the terms and conditions set forth therein; and

WHEREAS, pursuant to the Original Resolution, the Authority has heretofore approved,
executed and delivered the Loan Agreement (the "Loan Agreement™), by and between the Authority and
the University, pursuant to which the Authority has agreed to lend the proceeds of the Notes to the
University to finance capital improvements and equipment from time to time at the University's facilities,
and the University has agreed in the Loan Agreement to make payments to the Authority with respect to
such loan of the proceeds of the Notes in the amounts and at the times required to pay debt service on the
Notes; and




WHEREAS, pursuant to the Original Resolution, the 2010 Resolution, and the CP
Agreement, the Authority has heretofore, from time to time, issued the Notes for the benefit of the
University and lent the proceeds thereof to the University as provided in the Loan Agreement; and

WHEREAS, the University intends to continue to issue Notes from time fo time under
and in accordance with the CP Agreement and has requested the Authority's continued assistance with
respect to the issuance of the Notes, including, without limitation, the periodic scheduling of TEFRA
hearings by the Authority with respect to the projects to be financed and refinanced with proceeds of
the Notes and assistance by the Authority in obtaining the TEFRA approval of the Governor of the
State of New Jersey with respect to the Notes, all as required by Section 147 of the Internal Revenue
Code of 1986, as amended (the "Code™); and

WHEREAS, the Authority desires to confirm the continuation of the Princeton
University Commercial Paper Notes Program and to confirm and ratify the issuance from time to time,
in accordance with the Original Resolution and the CP Agreement, of the Notes, and the loan of the
proceeds thereof by the Authority to the University as set forth in the Loan Agreement, and to
authorize the Authority to take all action and execute and deliver any and all documents necessary or
required in connection with the issuance from time to time of the Notes.

NOW THEREFORE, BE IT RESOLVED BY THE MEMBERS OF THE NEW
JERSEY EDUCATIONAL FACILITIES AUTHORITY AS FOLLOWS:

SECTION 1. That continuation of the Princeton University Commercial Paper Notes
Program is hereby confirmed and the terms and conditions of the Original Resolution, the 2010
Resolution, the CP Agreement, the Loan Agreement and all Notes heretofore issued thercunder are
hereby ratified and confirmed and the Authority is authorized to continue to issue the Notes from time
to time, in one or more series, as requested by the University, upon the terms and conditions, and as
provided in, the Original Resolution, the 2010 Resolution, and the CP Agreement.

SECTION 2. That the Authority's loan to the University of the proceeds of all Notes
heretofore issued under the Original Resolution, the 2010 Resolution, the CP Agreement and the
Loan Agreement is hereby ratified and confirmed and the Authority is authorized to continue to lend
the proceeds of the Notes to the University upon the terms and conditions, and as provided in, the
Loan Agreement.

SECTION 3. That the Chair, Vice-Chair, Treasurer, Executive Director, Deputy
Exccutive Director, Secretary, any Assistant Secretary, Assistant Treasurer, Director of Project
Management and any other person authorized by resolution of the Authority, and any of such officers
designated as "acting" or "interim" (each an "Authorized Officer") of the Authority are authorized to
execute and deliver any and all documents necessary or required in connection with the issuance from
time to time of the Notes, including, but not limited to, any Tax Regulatory Agreement or Tax
Certificate relating to the Notes and any Internal Revenue Service Form 8038 relating to the Notes and
all prior actions and execution and delivery of documents by any Authorized Officer in connection with
Notes issued heretofore under the Original Resolution, the CP Agreement and the Loan Agreement are
hereby ratified and confirmed.



SECTION 4. That any Authorized Officer of the Authority is authorized to take any
action necessary or required to provide for the issuance from time to time of the Notes and the loan
of the proceeds thereof to the University, to comply with the provisions of the CP Agreement and the
Loan Agreement, and to carry out the intent of the Original Resolution.

SECTION 5. That the Members of the Authority shall, by resolution, confirm and ratify
the continuation of the Princeton University Commercial Paper Notes Program and all actions taken by
. the Authority in connection therewith prior to seeking TEFRA approval from the Governor of the
State of New Jersey for any Notes to be issued from and after the date hereof for so long as such
confirmation and ratification by the Authority shall be required by the Governor of the State of New
Jersey in connection with the TEFRA approval for the Notes,

SECTION 6. That the Original Resolution is in all respects confirmed and ratified and
shall remain in full force and effect.

SECTION 7. That this Resolution shall take effect in accordance with the Act.

Mr. Rodriguez moved that the foregoing resolution be adopted as introduced and read,
which motion was seconded by Mr. Moore___ and upon roll call the following members voted:

AYE: Joshua Hodes
Louis Rodriguez
Zakiya Smith Ellis
Elizabeth Maher Muoio (represented by David Moore)

NAY: None
ABSTAIN: None

ABSENT: Ridgeley Hutchinson

The Chair thereupon declared said motion carried and said resolution adopted.

Princeton Commercial Paper ~ 7/24/18




EXHIBIT I1

NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY
2018 BUDGET VARIANCE ANALYSIS
FOR THE SIX MONTHS ENDED JUNE 30, 2018

EXECUTIVE SUMMARY

Net Operating income

The NJEFA concluded June with a yearto-date net operating loss in the amount of
$110,543, based on revenues of $1,383,139 and expenses of $1,493,682.

Revenues

Year-to-date revenues were $124,389 less than budgeted due to no transactions closing
during the first six months of the year.

Expenses

Operating expenditures for the first six months of the year were under budget by
$315,485 primarily due to staff vacancies and timing of expenditures.

Exhibits

Report Page

Actual vs. Budget Report
Operating Account — Vendor Payments
Summary of Construction Funds
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NEW JERSEY EDUCATIONAL FACILITIES AUTHORITY

Cperating Revenues
Annual Administrative Fees
Initial Fees

Investment Income

Operating Expenses
Salaries

Employee Benefiis )
Provision for Post Ret. Heaith Benefits
Office of The Governor

Office of The Attorney General
Sbonsor_ed Programs & Meetings
Telecom & Data

Rent

Utilities .
Office Supplies & Postage Expanse
Travel & Expense Reimbursement
Staff Training & Conferences
Insurance

Publications & Public Relations
Professional Services

Dues & Subscriptions

Maintenance Expense

Depreciation

Contingency

Net Operating Income

Gain/Loss on Disposal of Fixed Assets

Net Income

ACTUAL vs. BUDGET REPORT
JUNE 2018

Month Ended

Year-Tb-Date

June 30, 2018 June 30, 2018

Actual  Budget Varlance Actual Budget | Variance
$215730  $220,005 $ (4.275)  $1,307,2056 $1,320,030 $  (12,825)
- 81,250  (81,250) - 162,500 (162,500)

- 23,744 4,167 19,577 75,934 124,998 50,936
$ 230474 § 305422 $ (65,948)  $1,383139 $1,507,528 § (124,388)
$128,008 $161,293 $ 33285°  $ 686578 $ 785598 $. 99,020
49 408 72,422 23,014 242706 398,205 155,499
29,167 29,167 - " 175,000 174,998 @)
2,072 2,083 - 11 12,568 12,502 (66)
6,848 4667  (2,181) - 93,449 27,998 (65,451)
167 750 583 1,120 4500 3,380
1,683 2,142 459 10,175 12,848 2,673
15,903 16,667 764 95,417 99,998 4,581
1,978 -2,000 22 10,702 12,000 1,208
1,343 3,542 2199 8,498 21,248 12,750
74 1,042 968 964 6,248 5,284

. 3563 3,563 8,435 21,372 . 12,937

4,619 5,833 1,214 27,719 35,002 7,283

- 2,187 2,187 . 13,128 13,128
13,711 19,417 5,706 77,796 116,498 38,702
2,704 5,458 2,754 16,891 32,752 15,861
2,661 2,546 (115) . 11,133 15,274 4,141
2,422 3,167 745 14,531 18,998 4,467
262,768 337,946 75,178 1493662 1,809,167 315,485
$ (23204) $_(32524)'$ 9230  § (110543) $ (301639) § 191,096
$ (100) $ (100)

- $ (110,643) $ 190,996
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